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What are the import and export prospects
for the Asean trading partners this year?
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OIL PRICE FUELS MARKET VOLATILITY
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There aren’t many things more volatile than aviation fuel, but one
is its price. With oil now changing hands for around US530 a barrel,
fuel prices are changing many assumptions about the air cargo
business, and it’s something we are all having to contend with.

The big talk at the moment is about fuel surcharges, which are
being lowered worldwide. The issue in Hong Kong is that the fuel
surcharge mechanism is also being changed by the government
from April as part of the move to scrap the surcharge altogether.

Although the existing mechanism accommodated the current
price, the government wanted to re-base the scheme because it
could not justify having a surcharge at all. This is more led by the
passenger side as it's a consumer-facing policy, but it has rocked
things on the cargo side. People were happy with the existing
scheme; it was transparent and shippers like transparency. We
don't know what the new scheme will look like, nor what will
happen should there be an increase in prices.

This is just one of the issues that has been keeping me on my
toes during my first six months in the job - you can find out more
of them on p10. Fuel and the negative noises from China are also
having an affect on our Asean neighbours. Find out the prognosis
for the region as a whole on p14, followed by a focus on some the
trading bloc’s individual countries that we serve from p18. One
thing is for sure — we have entered a year that will share some of the
skittish characteristics of the fire monkey. | share IATA chief Tony
Tyler’s belief that air cargo is well placed for the long-term (p4). This
year may be bumpy - but, hopefully, prosperous. Kung hei fat choi.
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CATHAY PACIFIC TOPS ASIAN LEAGUE

BREERT:

Cathay Pacific, including Dragonair, once
again finished the calendar year as the
largest air cargo carrier in Asia, according to
Air Cargo World. The two airlines carried
1,797,785 tonnes of cargo and mail in 2015,
a 4.3 per cent increase against the same
12-month period in 2014. This was against a
capacity increase of 5.4 percentanda 5.4
per cent rise in RTKs (revenue tonne km).

For the first month in 2016 and despite
a slowdown after the traditional December
peak period, the two airlines carried
147,690 tonnes of cargo and mail in
January, a 0.3 per cent increase compared
to January 2015.

However, cargo and mail load factors
fell by 1.8 percentage points to 61.6 per
cent. Capacity, measured in ASKs (available
cargo/mail tonne kilometres), was up by 2.4
per cent while cargo and mail revenue
tonne kilometres (RTKs) flown decreased
by 0.5 per cent.

Cathay Pacific GM cargo sales and
marketing Mark Sutch said: 'We saw a falloff
in airfreight demand after the end-of-year
peak and we reduced the number of
freighter services operated accordingly.

‘Demand on the key transpacific routes
was solid, and we continued to see strong
cargo traffic to and from India. The January
result was boosted by a surge in shipments
towards the end of the month in advance
of the Chinese New Year holiday.

‘Rate-cutting as a result of overcapacity

CARGO’S BRAND IMPACT
BEMFMER

Cathay Pacific’s new livery, part of the wider
brand refresh, has been extended to Cargo.
In February, a Boeing 747-400ERF became
the second aircraft to receive the livery.
Cathay Pacific GM cargo sales and
marketing Mark Sutch said: 'We are
delighted that a freighter was chosen as
the second aircraft to get the new Cathay
Pacific livery. We have one of the world's
most comprehensive international cargo
networks and it will be pleasing to see our
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continued to put significant pressure on
cargo yield. Overcapacity and pressure on
yield will remain concerns for the industry
moving into the New Year.

The airport’s cargo throughput in 2015
also reached a record 4.38m tonnes.
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Boeing 747-400ERF showcasing the airline’s
new livery around the world. This livery
refreshes our brand and symbolises our
continuing efforts to consistently deliver
excellent service to our customers.’
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1,797,785

Tonnes of cargo and maII carrled in calendar year 2015
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4.3%

Increase In tonnage of cargo and mall carrled in 2015
by Cathay Pacific Largo against 2014
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Fresh look
The new livery
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DRAGONAIR REBRANDS AS CATHAY DRAGON
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Dragonair is to be rebranded as Cathay
Dragon in a move the Cathay Pacific
Group says will lead ‘Cathay Pacific and
Dragonair into a new era of opportunity
and growth'.

The rebranded airline will feature the
Cathay name and incorporate the iconic
brushwing logo in a red version of the new
Cathay Pacific livery. The dragon will be
retained in a simplified form on the nose
of the fleet’s aircraft.

Speaking at the press launch Cathay
Pacific chief executive Ivan Chu said: 'We
want to rebrand Dragonair as Cathay

IATAS TYLER POSITIVE ON
LONG-TERM POTENTIAL
B SREE IATARR R

IATA chief Tony Tyler (right) has warned that

the air cargo business faces big short-term

challenges, particularly in the Asia Pacific

region, but had a good word for Cathay

Pacific Cargo’s adoption of new technology.
Speaking at a press briefing in Hong

Kong, the IATA director-general and

CEO and said: 'The cargo business is

intensively competitive and is made

more challenging because demand

is weak. Carriers in this region are

disproportionately impacted. Asia Pacific

carriers represent about 40 per cent

of the market. Globally air cargo revenues

peaked at US$67bn a few years ago. This

year, we anticipate revenues of US$50m.’
He added: 'l am still a long-term
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Dragon so we make it more apparent to
customers when they fly through our
network that they are flying within the
families of the Cathay Pacific Group.’

The first aircraft to be rebranded will be
an Airbus A330, which will be repainted
and re-enter service in April. An intensive
brand marketing campaign will start later
in the year.
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optimist on cargo, but there are severe
challenges to improve the value
proposition with improved technology
and processes. It is great to see Cathay
Pacific taking a lead in this role with the
e-air waybill. With 100 per cent of its
operations in Hong Kong on e-AWB and
60 per cent penetration, it is one of the
leading carriers in making this happen.’
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Photos. Tony Tyler: Seongloon Cho/Bloomberg via Getty Images; Gatwick: stockcamyistock by Getty Images

GATWICK TO REJOIN ROUTE NETWORK

After a break of more than 20 years,
Cathay Pacific will return to Gatwick
from September with a four-times-
weekly service operated by the new
Airbus A350.

While the passenger route will
attract passengers from a catchment
of 22 million people from southeast
England, there are also capacity
opportunities for cargo. GM cargo
sales and marketing Mark Sutch said:
‘We will continue to use our
warehouse at London Heathrow to
build cargo with any surplus trucked
to Gatwick.’

The Heathrow operation will be
augmented by a new warehouse
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facility that will open from late
spring. Cathay Pacific cargo manager
UK &Ireland Andrew Roe said: The
new building operated by our GHA,
Dnata, is an on-airport dedicated
handling facility. We have been
off-airport since 2001. The facility
adjacent to the airport security
access point will have a number of
handling features, which includes
some dedicated pharma-handling
temperature-control areas and other
special cargo capabilities.’

Roe added: ‘One of our main
focuses will be e-AWB handling, which
will give faster access for customers
that have signed up for e-air waybills.
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Aviation and logistics journalist
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Amazon is ruffling a few feathers with its moves to
set up dedicated air networks. The e-commerce
giant is proving equally disruptive on the ground.
Founder Jeff Bezos’ vision of delivering parcels by
drones might be a long way off, but the launch of
Amazon Flex marks a determined attempt to push
the Uber model to the final mile of the journey.

This is a critical move. B2C e-commerce stands
and falls with viable delivery. Like Uber, which is
muscling into package delivery in large cities,
Amazon's crowd-source platform is met with a
mixture of fear, loathing and predictions of failure.
Questions abound, from fraud and security to
insurance and issues like failed deliveries.

The potential to fail is huge given the need fora
multi-channel delivery strategy, which calls for
flexibility. A recent study of automaotive logistics
found consumers prefer to have shipments
delivered to locations other than their homes.

Postal services offer the best reach, and airlines
have experienced growth in e-partnerships with
mail agencies. However, the scene is evolving. One
carrier executive expects to strike up new
partnerships with other players before long to
boost e-commerce volumes.
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HONG KONG OFFERS DUTY-FREE TRANSFERS TO CHINA
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Hong Kong Customs has introduced a
service to facilitate transhipments from
countries that have signed free trade
agreements (FTAs) with China.

It means seamless transfers through
Hong Kong and, in most circumstances,
customers can enjoy the same tariff
benefits in freighting consignments as
shipping directly. A prerequisite is that
the shipment must indicate China as the
final destination on the air waybill. It also
eliminates the need for airlines to apply for
a non-manipulation form for consignees
through the destination air waybill.

Under the scheme, the form will only
be required if shipments terminate in
Hong Kong and agents arrange their own
trucking across the border with China.
However, the Cathay Pacific custom-bond
trucking service to southern China is
included in the scheme.

The countries with FTAs include the
Asean member states (see feature, p14), plus
Pakistan, Iceland, Switzerland, Chile, Costa
Rica, Peru, New Zealand, Bangladesh, India,
South Korea and Sri Lanka. The service also
covers Taiwan through a separate
agreement between it and China.

OUR AGENT IN... & A

PENANG
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Tell me a bit about yourself

Iwas born in Penang, educated here and
on mainland Malaysia. I've been with
Cathay Pacific for 12 years after joining
from the hotel industry, initially as a cargo
officer in the Penang operation. After three
years, | became a reservation officer, and a
sales and marketing executive two years
after that. | have been district cargo
manager for the past year, in charge of the
operation, plus sales and marketing.

Tell me about Penang

Penang is a busy island in the Strait of
Malacca, linked to the mainland by two
bridges. We're famous for our nutmeg and
fruits, but the main industry is high-tech
and digital manufacturing. Although the
outlook for Malaysia is positive, we are

Manizam Maulana
Cargo district manager,

Cathay Pacific Cargo
B3 B E 5E AR

anticipating a decline in export volume,
because of the fall in the value of the
ringgit. That affects shippers because they
buy raw materials in US dollars.

We started the freighter operation in
2000, and it runs three times a week. We also
have 10 Dragonairflights a week using Airbus
A330s and A320s. The flight that arrives in
Penang at noon is a good sell for us. It gets to
Hong Kong in the afternoon for connections
to Japan, China, the US and Europe.

What are the main products you handle?
The general cargo we carry from Penang

is electrical components and completed
products. Other significant shipments
include fresh-cut flowers, and some
dangerous goods and magnetised
materials. We also carry a range of

Cathay Pacific cargo product and
marketing manager Jack Lo said: ‘With this
arrangement, Hong Kong has enhanced its
competitiveness as a transit hub for FTA
countries. Cathay Pacific services
complement this deal between the Hong
Kong Customs and Excise Department and
the China authorities, enabling customers
tofully enjoy the duty benefits of the FTA.

EREMAEL AR RE HERG@EE
A TEBEESEE (FTA) WERKEEF
BERYIBEA - EFEABRKRPERYA
BRRBES MEEABSERZT

valuable goods. Penang is famed for finished
gemstones and jewellery.

What are the challenges and opportunities?
Because of the downward pressures from
the economy and currency, shippers are
seeking to cut costs and some competitors
have been dropping yields.

How do you respond to the needs of the
local market?

Other than talking with agents and trying
to secure long-term deals, we communicate
regularly and try to preserve their market
share; we understand the balance between
personal relationships and the bottom line.
The Cathay Pacific Cargo Terminal in Hong
Kong is such an improvement in terms of
cargo transit. We took our top 10 agents to
visititand they were very impressed.

What do you do in your spare time?

I'm married and have two daughters aged
four and nine. During the week if | need
to get over the stresses of the job, | go

for a slow jog or to the gym. At weekends
I spend the two days with my family,

and you will either find us at the mall

or on the beach.

QUARTER ONE 2016 * CATHAYPACIFICCARGO.COM
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Our experts answer those questions
on cargo you've always wanted to ask
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This issue,

asks - what
is the transfer time for shipments at Hong
Kong and what is the current capacity from

there to Canada?

Jansen Stafford, country manager Cambodia,
replies: ‘The Cathay Pacific Cargo Terminal

at Hong Kong can turn around
shipments very quickly. The
minimum connection time is 60
minutes and that applies to
passenger to passenger aircraft, \
freighter to freighter, and passenger
aircraft to freighter.

‘For the Canada question, Cathay Pacific
operates two daily passenger flights to Vancouver
and 10 to Toronto each week with the Boeing 777.
For larger consignments, we also operate two 747
freighter services weekly to Vancouver, Calgary
and Toronto. The freighter service is shared with
another station so the probable allocation to
Canadian ports will be a proportion of the

aircraft’s overall capacity.’
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Got a question for Cargo Concierge? Email us on

CARGOCLAN@CEDARCOM.HK

=y

ENERNENEY —REFEE

4



n NEWS, ANALYSIS, INSIGHT ‘ HM 54 R ¢

=0 DATA PACKAGE BSR4

ASEAN IN NUMBERS #t 8 F E K 3

A snapshot of the principal economic indicators of the Asean member states
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SHARE OF MAJOR TRADE PARTNERS IN ASEAN TRADE IN 2000 AND 2013
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The trade shares of the US, the EU and Japan have fallen while China has emerged as Asean's biggest trade partner outside of intra-Asean trade.
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Source: Asean Trade Statistics Database
TOP 10 ASEAN TRADE COMMODITY GROUPS, 2014
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REAL GDP GROWTH RATES YEAR-ON-YEAR, QUARTERLY, ~ OJL PRICE WILL BRING
FOR THE ASEAN-¢, 2013-2015
B8 AHI20135 20155 FEAL ZERAEELERE FURTHER SURGE IN

CARGO CAPACITY
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George Anjaparidze (=
Senior Economist, IATA
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Qa2 202013 302013 4213 10014 202014 30214 4 1QA5 20205 0I5 4N Airlines respond immediately to changes in the
Philippines === Indonesia === Vietnam s Malaysia Singapore === Thailand underlying demand environment. There is no
Source: Respective national statistics offices observable |lag in their ability to respond to these

changing demand circumstances. With high demand,
this is usually done by increasing aircraft utilisation.
ASEAN TRADE, 2013-2014 Similarly, airﬁnes alsoyconstantl)?optimise their costs
RE2013F2014F33 in response to changing conditions.

Although lower than the all-time high reached in
2009, in-storage aircraft payload capacity has been at
historically high levels. This is in part due to the
persistently high oil prices up until quarter four of 2014.
Fuel is an important consideration in cost-optimisation
strategies, especially for cargo-only services, for which
fuel costs made up 60-70 per cent of total operating
CAMEODIA expenses in 2013.

Expectation of a sustained lower fuel price in 2016
will favour bringing freighter aircraft out of storage.
The lower jet fuel price has reduced variable costs of
operations and has increased the relative importance
of maximising the use of the aircraft assets. The
combination of aircraft coming out of storage and
LAC PDR higher aircraft utilisation could lead to a surge in

available capacity putting further pressure on yields.
For more information, visit iata.org/cargochartbook
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After six months in the job in what have been challenging market

conditions, Cathay Pacific director cargo Simon Large reflects on his

experiences so far and tells PHIL HEARD what the future might hold
BEREEESRURBA LELFRIACENTSREBR THELE

3 S5 65 3 11 45 49 AT R AR TR

How have your first six months been?

It’s been a full-on leaming experience, as
you might imagine. You learn quickly how
fast things move in the cargo world,
particularly in Hong Kong, so every month
— if not every week - it feels there is a new
challenge. I hadn’t fully anticipated that,
but that’s good. It's exciting, certainly
engaging, and occupies all my time.

Biggest surprise and thing you've
appreciated most?

I think the biggest surprise has been

just how important cargo is to the Cathay
Pacific passenger business. The holds

of the Boeing 777s and Airbus A330s
carry a lot of cargo; in some ways you

can regard them as mini-freighters.

That will increase with the arrival of

the Airbus A350 later this year.

Most welcome discovery?

How much has been invested in the
business. If you look at the assets they
are mostly new: the 747-8F freighters, the
cargo terminal - plus the hard yards have
been walked on the new cargo system.
Then there are the people. I've been
impressed with the dynamism, as well as
the mix of men and women, which I think
is impressive in what might be perceived
as a male-dominated industry.

How do you think business will be in the
coming year?

It may sound like a cliché, but the past year
has been so volatile that you can only take
it one week at a time. You have to be
careful about making predictions, and

I'm wary of being too pessimistic - or

the opposite. | do think the industry isa
bit guilty of this; it can be very quick to
change its tune. One day, it's fine and the
next, doom and gloom. If you look back,
we've always had ups and downs, but

they may be coming faster these days.

However, as we sit here now, it doesn’t
look great. We need to get through the
Chinese New Year period, which is always
slow in Hong Kong. March will be
interesting as traditionally that’s a
mini-peak, so what happens then could
shape things. On the upside, we have some
suppliers who are launching new products
this year. Everyone is also going to have to
get used to the idea that Chinaisn't
growing as quickly as expected. I'm not
entirely surprised about that, but it was
off a huge base, and there are still big
opportunities there.

How are oil prices adding to the yield
problem?

Short term, it's challenging. Long term,

| think we have the right strategy, which is
focusing on quality and reliability, as well
as thinking about what solutions our
customers need. | think that will prevail
ultimately, but with fuel prices as they are,
there are older aircraft flying elsewhere
beyond their expected lives and others
being called back from the desert.

In a competitive market, what comes

with the premium that you will expect
customers to pay?

We have to become more reliable than ever
and provide all the various products. We
have to position ourselves as an airline and
logistics supplier that’s here for the long
term, that will supply the structure and
partnerships to support customers over that
period. If you speak to shippers, price isn't
everything; they also value dependability.

| can't at this point say that we're excellent
at all forms of cargo carriage. | think we're
quite far behind in the industry in some
regards, especially some track and trace
technologies. We're getting there but we
need to develop these. ()
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How will Cathay Pacific deliver the greater
focus on B2C business?

In many ways we are already part of the B2C
solution. We carry large volumes of
e-commerce as part of consolidations for our
forwarding partners and we have direct
relationships with the integrators who use
our services to move their business. Mail

is also very much part of our focus and is

a growing solution for e-commerce for B2C.
We are progressing well with a new track
and trace implementation for mail
organisations and we have seen good
growth in our mail business in the last couple
of years — particularly ex-China. The nature
of e-commerce shipments does have its
challenges - both in volurme mix and
ensuring safe carriage, particularly in the case
of lithium batteries. That said, it's growing
and we are determined to be part of it.

How well placed is Hong Kong to retain its
number-one status for cargo?

The community here is so well versed in
capturing cargo and bringing it through
here, and the airport is still ahead of others
in the Pearl River Delta in terms of quality
and the network it can provide. But we
definitely need to be more proactive in
going and getting cargo, which is
something we've done with some of our
schedule partnerships. For example, as
manufacturing has moved in China, we've
had to go after it. Within the airport we

.

have to work as a community to develop
what we offer to maintain that advantage.
We could be doing more than we are at
the moment, and the third runway is
some way away.

A lot of airlines are also buying new
wide-body passenger aircraft. What does
that mean for capacity in a global context?
Routes to Europe are very competitive and
our business there has dropped. On
transpacific routes, there are a quite a lot of
constraints on cargo on passenger aircraft,
so the freighters will remain critical on what
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WE DEFINITELY NEED TO BE MORE PROACTIVE IN
GOING AND GETTING CARGO, WHICH 1S SOMETHING
WE HAVE DONE WITH OUR SCHEDULE PARTNERSHIPS

BMEEEERBER - AERMESEBHF
ERBENESZEE

are the biggest trade routes in the world.
If we can balance those routes and get as
much cargo going back to Asia from the
Americas, which is conceivable, then those
are potentially very profitable routes.
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We're also going further afield now
with links into Latin and South America.
We don’t fly our own aircraft into South
America but have strong inter-line
partnerships using Miami as a hub, and
there is still additional business to be
found there. We are seeing good
performance on our Mexican routes.

What will be the big growth areas in terms
of products?

Perishables will be big, particularly from
South America, SE Asia and Australasia into
China. We've already touched on mail.
There hasn't been a big rush of operators
buying the 747-8F, and | don’t think that
will change with fuel prices as they are.
That aircraft is very well positioned to carry
outsized and speciality cargo, and there’s
more work there if we're enterprising.

Tell me more about the new cargo system
It invalves updating the back-office
system, and replacing the cld ‘green
screen’ system into something closerto a
Windows environment. It will be easier to
use and more powerful.

There will be a number of phases. The
first is to get the basics cut over, which is
significant, at least for us, given it's our

entire reservations and operations system.

We're confident that this will happen in
August. It means that customers should
get a more responsive service in terms of
pricing and accepting loads. In future,
additional uparades will offer more direct
benefits via the app and website.

What else can customers loak forward to?
We will be supporting the new passenger
routes to Madrid and London Gatwick.
There will be more in future as the A350
fleet beds in. Our whole operation has to
be geared up to support that. And the last
747-8F we have on order for now will be
Jjoining the fleet this year.

Have you enjoyved meeting your
customers?

Immensely. It tends to be an industry that
people work in for the long term, so they
are very knowledgeable and very patient.
They recognise that Cathay Pacific rotates
people through this role.

The people | meet are alsovery
sophisticated in business terms and in
their thinking. They're also straight talkers
and a lot of customers now are very
demanding and expect very high
standards, so they keep us on our toes.m
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The Asean economies find thenselves caught in the

crossfire of global economic events. How will they fare?
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Will Haskins

Capital markets commentator

EFxmaias

s stock markets tumble and central
A banks grasp for ways to boost
growth, Southeast Asia's
manufacturing economies are getting
pushed around. At the start of 2015, the
world economy looked to be returning to
growth. One year on, it's not so sunny.

As we start 2016, Chinese stocks are
down more than 40 per cent from their June
peak, and China posted its slowest GDP
growth in 25 years. The yuan has lost nearly
six per cent of its value against the US dollar
and is likely to fall further as US$1tn of hot
maoney fled China in 205,

Meanwhile, cil prices have fallen from
above 5100 to below 530 in 18 months.
Asean’s top oll producers, Indonesia,
Malaysia and Vietnam, are suffering serious
budget shortfalls as state-owned oil
revenues evaporate,

For economists, 2015 hinged on if and
when the U5S Federal Reserve (Fed) would
raise interest rates, After a December rate
hike, the Fed has paused, worried by
flagging global growth and weak US
manufacturing data.

With so many factors converging, Asean
politicians and business alike are struggling
to steer a way to growth in 2016, Sowhat are

the prospects? The low price of oil and falling
markets have dominated headlines sofarin
2016, but the real story of the year might be
regional trade. The competing US-led Trans
Pacific Partnership (TPF), and the Chinese
Regional Comprehensive Economic
Partnership (RCEP) are in their own ways
trying to lower trade barriers and facilitate
foreign investment.

Signed by the USand 11 member
nations, TPP is expected to have outsized
effects for Vietnam, Malaysia and Singapore.
It is estimated that by 2025, Vietnam’s GDP
could jump 23.7 per cent compared to
growth without TPE, while Malaysian GDP
could rise a further 6.4 per cent with TPR.

China’s regional integration plan (RCEF)
focuses on harmonising free trade
agreements around Asia, but it is paired
with Beijing’s new policy bank, the AlIB.

However, the biggest driver of Asean
trade in the next decade could be China’s
ambitious One Belt, One Road initiative,
which aims to extend existing Chinese
transport links to the Indian Ocean and
eastern Europe. China wants to connect
Yunnan province in the southwest with
neighbours in the Mekong delta, making
Yunnan a hub for South and Southeast Asia.

TrAnE &

If China can steady its economy and
resume its investment programme, the
combination of One Belt, One Road and
the TPP might just lift the tide for Asean
in the years to come.

INDONESIA

Indonesia has an ambitious plan for growth,
but competition with weaker currencies
among Asean manufacturers, as well as
China, holds it back.

At 4.9 percent, the Indonesian economy
grew at its slowest rate for six years in 2015,
as Chinese demand for its goods shrunk and
il prices sank. Despite these headwinds,
Jakarta had a plan as the fourth quarter
showed. President Joko Widodo increased
spending on infrastructure while cutting
costly fuel subsidies.

The government appears to have found
better footing by now and infrastructure
projects would start to help momentum
more forcefully,” OCBC economist Wellian
Wiranto told The Straits Times recenthy.

Besides the declining commaodity prices,
the US Federal Bank’s rate hike hit the
Indonesian rupiah especially hard, despite
gaining 2.5 per cent versus the LS dollar in
year to date. Indonesia’s central bank cut ()
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10 countries: Indonesia, Thailand,
Malaysia, Philippines, Singapaore,
Vietnam, Myanmar, Cambodia,
Laos, Brunei

+ 630 million citizens

« US52.5 trillion in GDP

« A4 Amillion km? or three per cent of
the earth’s surface

+ Formed in 1967, the Association of
Southeast Asian Mations is focused
largely on regional economic
integration and rarely exerclses a
political mandate the way the
European Linion does.
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interest rates in January to ease access to
funding to businesses, but further rate cuts
depend on how well the currency holds up.

THAILAND

Thailand appears to have found a stable
niche after years of political instability
muddling economic growth. ‘In contrast to
north Asian economies, lower Thai industrial
inventories mean the country is better
polsed to respond sharply to an increase in
demand from the US and Europe,’ notes LBS
economist Edward Teather.

The government has also outlined its
maost detailed infrastructure spending plan
in recent memaory. While Teather does not
expect full completion, he suggests
government spending should providea
bigger boost to Thal GDP in 2016.

The Thai baht is up 2.11 per cent in 2016
and its decline was shallower than many
Asean nelghbours as Thailand's foreign
exchange reserves and lower oil imports
cushioned the impact on the baht.

MALAYSIA

Malaysia’s export engine has sputtered to a
haltwhile political infighting has created an
untimely distraction.

Malaysian export growth continued to
decline dropping to 1.4 per centin
December after growth of 6.3 per centin
Movemnber on the back of a global cil glut

and weak demand

from China, Malaysia's

biggest trading partner.
The country’s sitver lining

is its currency. Already battered,

it looks cheap when considered against the

volume of trade in the Malaysian ringgit. Any

recovery in oil prices would boost the ringgit

more than other Asean peer cumencies.

The government’s new ‘goods and
services ta’ will replace some of the income
lostfrom lower oil revenues, UBS economist
Alice Fulwood adds: ‘New income taxes may
also encourage lower income households
to consume more.’

Estimated growth for Vietnam by 2025 in the TPP
TPPT-HimE 2005 F A EE

PHILIPPINES
While politics might have caused some
collateral damage to Malaysia, it could hawve
put the wind into the Philippines’ sails.
Growth in the Philippines is expected to
increase to 6.5 percentin 2016, up from 5.8
per cent in 2015, according to estimates
from investment bank Momura. The
Philippine peso started the year weaker after
gaining on the US dollar for most of 2015.
‘Increased spending around the 9 May
parliamentary elections will boost private
consumption, while the implementation of
infrastructure projects under the public
private partnership scheme should translate
to higher foreign direct investment,” says
Nomura economist Euben Paracuelles.

Demand for exports from traditional
trading partners remains weak but Citi
economist Jun Trinidad argues that *higher
household spending should sustain growth
until imvestments ramp up at the yearend.’

SINGAPORE

Singapore’s master plan has faltered as low
oil prices and a weaker currency are
dragging down spending.

Singapore’s manufacturing sector
started 2016 with its seventh straight month
of shrinking production, as low oil prices and
weak global trade cut demand for the city
state’s products.

Citing consistently low inflation, poor
export growth, falling industrial production
and middling economic growth, BMI
Research expects the Monetary Authority of
Singapore to devalue its currency at its April
meeting. The Singapore dollar is up two per
cent in 2016, but BMI projects it is likely to
continue falling through the year.

The big question for Singapare is
whether global trade flows can pick up
before the painful effects of higher Us
interest rates begin to eat into consumer
spending and broader economic growth.

VIETNAM
Vietnam is the dark horse in Asean with 2016
growth projected to come from multiple
sources. Increased construction activity,
manufacturing strength and greater foreign
investment are expected to drive Vietnam's
GDP growth up to 6.9 per cent, according to
economists at Standard Chartered. This
would make it the second-fastest growing
economy in Asia behind India.

The State Bank of Vietnam's adoption of
a maore flexible system for managing its
exchange rate will give it greater flexibility
to respond to currency pressures from China
and its Asean peers. The dong has clawed
back 0.71 per cent so far this year versus
the dollar after losing 5.3 per cent in the
last three quarters of 2015,

MYANMAR & CAMBODIA

For Mekong River Delta countries Myanmar
and Cambodia, foreign investment and
infrastructure spending continue to feed
growth. The IMF forecasts GDP growth of
8.4 per cent for Myanmar and 7.2 per cent
for Cambodia.

Myanmar’s kyat is up 6.6 per cent against
the US dollar in 2016 while Cambodia’s riel
is unchanged. Both countries are actively
courting manufacturing jobs from higher
cost neighbours China and Thailand.

QUARTER OME 206 + CATHAYPACIFICCARGO.COM
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REGIONAL AWARENESS
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Southeast Asia is a vital, diverse region.
Despite uncertainty in the market and
some economic challenges this year,
we are confident that we will continue
to deliver quality and make a difference
to our customers.

We have an extensive network, routing
belly and main deck freight via our
efficient and leading edae terminal at
Hong Kong to ensure speedy transfers to
destinations across the globe.

We have a range of products for our
clients’ requirements, whether it's
transporting engines to and from
Singapore or exporting the region’s
produce: fruit, fish — and even live eels
from the Philippines. We also suppart the
region’s manufacturing industry flying in
high-value components and exporting
finished products to fit with customers’
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Just-in-time stock needs. But most
importantly, we have a great team in
Southeast Asia. With their can-do spirit,
effidient operational performance and
flexible, creative selling tools, we are
confident of winning and delivering this
year for our customers.
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VIETNAM &Fr

| BACKGROUND

Vietnam celebrates the 30th anniversary of
the Doi Moi economic reforms this year.
There is much to celebrate. Huge levels

of foreign investrent have helped propel
Vietnam to better GOP growth figures than
China, at about seven per cent. However,
much of this springs from a reliance on

a young, cheap workforce. Future growth
could depend on the results of the country’s
political manoceuvring and the slightly
fraught relationship with China.

| MAIN AIRFREIGHT SHIPMENTS

HAMNOI

Frinc pal exports Mobile phones, mobile
phone parts, garments

Princpal Imports Mobile phone
components, fabrics

HO CHI MINH CITY

Princpal exports Fresh tuna, live seafood,
dragon fruit, footwear (trainers), garments
Princd pal imports Fabrics/material

| MAIN TRADE FLOWS OUT

MORTH AMERICA Smartphones, fresh tuna,

dragon fruit, footwear, garments

JAPAN Garments, electronic components
EUROPE Tropical fruit and vegetables,
garments, footwear

HOMG KOMG Live seafood, garments

| MAIN TRADE FLOWS IN

CHINA/KOREA Fabrics and materials for
garments/footwear and mobile phone
manufacturing

MORTH AMERICA Fruit, technical
equipment

EUROPE Cosmetics, fabrics for garment
manufacturing

| ONTHE GROUND

Cargo manager Son Noc Duong says:
‘Exportvolurne is growing but capacity is
increasing even faster. It is creating an
imbalance between supply and demand
that means we are seeing yields dropping.
We expect the volume of air cargo
exported from Vietnam to increase in 2016.°

| CUSTOMER VIEWPOINT

CEOQ of TL Logistics Mr Tran Quoc Dung
says: ‘2016 will be challenging. Vietnam has
Joined the TPP (Transpacific Partnership).
Managed well it will be a great opportunity
but there will be difficulties as well. Cathay
Pacific’s experienced team always gives

us strong support with a professional
operating system and the best network.’
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INDONESIA ElfE

| BACKGROUND

Generally the outlook for Indonesia,
Southeast Asla’s largest economy, is fairly
positive. The IMF noted its ‘sound monetary
management and prudent fiscal stance’
despite the slump in oil prices, the global
slowdown and global market volatility. The
IMF predicts growth of 4.7 per cent this year,
lower than the government’s projection

of 5.3 per cent, but still a positive response
to reforms designed to stimulate growth.

§ MAIN AIRFREIGHT SHIPMENTS

JAKARTA

Princpal exporis Seafood perishables (live
grouper, crabs, live eels, fresh tuna), fruit
perishables (mangosteen), brand chainstore
garments, electronics and compaonents for
major brands

Principal Im ports Electronics, gamments,
machinery, spare parts

SURABAYA

Princdpal exports Seafood perishables
{live grouper, crabs, live eels, fresh tuna),
spare parts

Princpal Imports Leather, garments
DEMPASAR

Princpal exports Seafood perishables
{live grouper, crabs, live eels, fresh tuna),
handicrafts

Princpal imports Consumer goods,
courier packages

| MAIN TRADE FLOWS OUT

HOMG KOMG Perishables and garments
CHIMA Perishables and electronics
MORTH AMERIC A Garments and apparel
JAPAM Garments and compaonents

C I
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| MAIN TRADE FLOWS IN

CHIMA Electronics, electronic components
HOMG KOMG Consumer goods
NORTH AMERICA & ELIROPE Machinery

I ON THE GROUND

Cargo manager Nova Trlana says: The
Indonesian government implemented
new restrictions on some fish and seafood
to regenerate stocks — there is now a
minimum size for exports, for example. This
has affected exports now, but we are
optimistic that volumes will increase again
in the coming years. Although the export
market in Indonesia decreased overall in
2015, we are optimistic that Cathay Pacific
Cargo can play an important role in the
market in 2016 —and Indonesia is a big
country with many opportunities for usto
explore.

| CUSTOMER VIEWPOINT

Wempy Wisnu Aji, GM airfreight, PT Yusen
Logistics Indonesia: ‘Itis a challenging
market but we are still optimistic for 2016.
Cathay Pacific Cargo has been supporting
our work in 2015 and we're looking forward
to continuing that good relationship.’
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PHILIPPINES 3E2E&

| BACKGROUND

It's election year, and things are locking
relatively good for the policies of the
incumbent government, according to the
Asian Development Bank. Should reforms
continue, private consumption and
investment would be expected to continue
to grow, helped in no little part by a credit
rating upgrade by South Korea-based NICE.
Its credit analysts said the ‘trade structure and
foreign exchange liquidity’ meant ‘the impact
of global uncertainties will be manageable’.

§ MAIN AIRFREIGHT SHIPMENTS

MAMILA

Frincpal exports Semiconductor
compeonents, gaments, automotive parts,
perishables {fruit and veg, fish, including
live eels, live tropical fish and live crabs)
Frindpal imports Mostly electronics,
pharmaceuticals and consumer goods
CEBU

Frind pal exports Semiconductor
components, watches, perishables (fresh
tuna and live tropical fish)

Princpal Imports Electronics and textiles
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Prind pal exports: Electronics and fruits
Prindpal Imports: Electronics and
consumer goods

I MAIN TRADE FLOWS OUT

HOMG KOMG Perishables, live seafood and
electronics

CHIMA Perishables, seafood, electronics
MORTH AMERICA Garments, automotive
parts, perishables and live tropical fish
I8PAN Perishables, live tropical fish and
electronics

§ MAIN TRADE FLOWS IN

HOMG KOMNG Bectronics and consumer goods
INDIA Pharmaceuticals

CHIMA Fresh flowers and electronics
MORTH AMERICA Consumer goods

| ONTHE GROUND

Cargo manager Michael Pangilinan says:
‘Perishables are mostly shipped on the early
morning Manila flight to Hong Kong, with
electronics and general cargo focused on the
afternoon and evening. Howewver, perishable
bookings can be erratic, as goods come from
the south, and are at the mercy of weather
and domestic connections. Most electronics
shipments are packed on skids and need an
aircraft pallet position, which means
managing cargo space can be challenging.
For 2016, we face some uncertainties due to
oversupply butwe are optimistic we can use
our network and capacity as an advantage.’

| CUSTOMER VIEWPOINT

Joel Tolentino, manager for airfreight
operations at Nippon Express, says: "We
feel airfreight will remain flat for the first
half of 2016 but we expect to see some
improvements towards the second half!
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SINGAPORE 03

J BACKGROUND

The possibility of recession is front of mind,
but it's not all doom and gloom, despite
the devaluation in the yuan. HSBC predicts
that Singapore’s GDP growth is expected
to stay within the government’s one to
three per cent forecast this year. The bank
is anticipating that the governmentwill
introduce measures to cushion the blow,
alongside short-term incentives to help
revive domestic demand, including
Iinfrastructure projects and incentivising
R&D and productivity measures. Singapore
is also a strong financial and banking
centre, and has a burgeoning aircraft-
maintenance industry.

§ MAIN AIRFREIGHT SHIPMENTS

Princpal exports Perishables and food
products including meats, seafood, fruits
and vegetables. Also manufactured
products, electronics and garments.
Princpal Imports Electronics parts,
semi-finished raw materials for the
pharma industry, chemicals, aviation
engines and parts, as well as small
quantities of fresh cut flowers.

§ MAIN TRADE FLOWS OUT

SOUTHEAST ASIA (Malaysia, Indonesia
Thailand) High-value products for the
research and development, cil and gas,
aviation and aerospace, and chemicals
Industries, plus machinery parts and
electronics.

§ MAIN TRADE FLOWS IN

MORTHEAST ASIA (China, Hong Kong and
Taiwan), plus AUSTRALLA and MNEW ZEALAND
for fresh produce and dairy products

I ONTHE GROUND

Regional cargo manager SE Asia Su-Yin
Krishnan says: ‘Singapore has moved away
from electronics manufacturing and instead
will continue to grow in the areas of banking
and finance, R&D, e-commerce and
commercial aviation maintenance. With the
number of commercial aircraft expected to
increase by 36 per cent by 2024, the
positioning of Singapore as an aviation hub
will see Cathay Pacific growing the business
in the coming years, shipping aircraft
engines in the freighter and other
component parts in bellyholds between
Singapore and Hong Kong, which are home

to major global aviation service providers.
We are ideally placed. In 2015, our ExpertLift
tonnage grew by 70 per cent over the
previous year.

I CUSTOMER VIEWPOINT

Krishnan adds: ‘Many of the big global
forwarders have set up regional offices in
Singapore, with whom we work closely on
regional airfreight projects that support
local teams within Southeast Asia’
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THAILAND 2=

| BACKGROUND

Thailand s forecast to have one of the
|lowest economic growth rates of all Asian
countries in 2016, with the World Bank
projecting growth of 3.5 per cent for 2016.
It also predicts a slight increase in the level
of exports on the assumption that oil prices
remain low and the leading economies
continue to recover. The other issues that
will have an effect are political and
constitutional as the military government
prepares to move towards a democratic
monarchy, following the coup in May 2014,
Moves to underwrite rubber prices and
other economic stimuli are fighting off
downward trends.

§ MAIN AIRFREIGHT SHIPMENTS

BANGKOK

Princpal exports: agricultural products
such as rice, fruit, frozen produce and
rubber

Frincpal Imports: electronics and
computer components, automobile parts

=

PHUKET

Prind pal exports: Live fish, shrimp and
tropical fish

Prind pal Imports: Personal effects

I MAIN TRADE FLOWS OUT

1S Electronics parts, hard disk drives
CHIMA Parts for smartphones

HOMG KOMG Electronic parts, fresh
products, food

| MAIN TRADE FLOWS IN

CHIMA, JAPAN, US, ASEAN Machinery and
parts, chemicals, electronic machinery
and parts, printed circuit boards

| ON THE GROUND

Cargo manager Todd Roekbangplad says:
‘Export volumes from Thailland have not
been increasing over the past couple of
years due to a drop in demand, especially
from China. Exports out of Thailand were
down by 5.8 per cent. Imports were also
down 11 per cent against 2014 due to

the slowdown of the Thal economy. As
yet there are not many signs of economic
improvement in 2016,

§ CUSTOMER VIEWPOINT

Roekbangplad adds: ‘Customers believe
in the Cathay Pacific brand and reliable
service, but there is strong competition
and low prices in the Thail market.

We need to push our creative sales
packages, promoting our service to

suit individual customer needs.

| &R

BTN - EEEAE 2016 FHEMITHEE
EREMERZ — - R# - 2016
FREES 1.50% - FRERENAE S
BETEN - M BEEAEESER
FE A O 0R W7 LA - b
HRESE 201455 AREBE - X
EX#s - BtFEFEMBLLEE
EAHREEEFEEARRATER
E- MW FERESERSLE bR
RUFEARIE - BaE TR -

| EEZEEY

85

EEHOME  RERBMAK KR %
ERREREP

iﬁﬁlﬂﬁé& CEBTERERETY - RE

wE
SEHOMB A - IS - 32Ws
FTEROER  BEAR

I EEHOHS
=0 BT - Bl

THE EETRENT
HBLEETRH  £sMER - BAR

| EEEOFE

THCAF X -EE ABRRTH
EBR  BFHELTH  BEOR

(R b

B {FE Todd Roekbangplad @ : [EE
RESFOHORSERTAH - REENS
BT RUPELE - EENHOBT
BT 58%- B EMIERNE - TEN
# O 2014 FTRET 11%= B AT 2016
FHFHRASERUBTS - |

| #FER

Roekbangplad #i 7E#l : [EFBEEE
P2 &) A RN B 9% A0 AREE - (B E AR
BHA - FERFELENRE - PSR

LB B0 R0 36 18 20 I e AR 85
LR TREREFMES- |
il i m
- Wi
..'_|'l?.l'ghhl ) 4
L1 Marth America
Ramolnk 7 |
LB
[ ]
Pukee |
LT
®
Main Export Flaws |
IIHEE:EI'
Number of flights per week
Ll
ﬂ 69 flights
3 27 fights

4

QUARTER OME 206 + CATHAYPACIFICCARGO.COM



Photos: Shutterstock

MALAYSIA SR zaz

| BACKGROUND

Malaysia, and Penang in particular, are
both quite mature markets within
Southeast Asia, helped in no small part by
the country’s relative political stability. In
terms of airfreight, the business is fuelled
by manufacturing, predominantly in
electrical components — something that
might affect volumes in 2016, as the raw
materials are paid for in US dollars. There
is likely to be a slight downturn, but some
of this is offset for foreign companies that
have invested in Malaysia through
relatively lower wages and expenses
because of the weaker ringgit. There is a
free trade agreement with China, and the
recent opening of another consulate, this
time in Penang, demonstrates the value
China places on the state and Malaysia.

§ MAIN AIRFREIGHT SHIPMENTS

PEMAMNG

Princpal exports: High tech and
electrical products, general cargo,
jewellery, gemstones

Princpal Imports: Electrical components
KUALA LUMPUR

Princpal exports: Electronics (products
and parts), chemicals, machinery, and
parts, fresh cut flowers

KOTA KIMABALL

Principal exports: Fresh seafood
Principal im ports: nfa

| MAIN TRADE FLOWS OUT

CHINA, ASEAN (mainly Thailand, Vietnam,
Philippines) NORTH AMERICA

§ MAIN TRADE FLOWS IN

CHIMA Electronics, machinery, chemicals
MORTH AMERIC A Electronics, machinery,
chemicals

JAPAN Electronics, machinery, chemicals

} ONTHE GROUND

Manager Penang Eric Luk says: ‘One of the
main focuses will be getting the basics
right. We do not want to compete purely
on price, but on our brand and gquality.
This means we need to get back enquiries
quickly, respond immediately to issues
and demonstrate that we are an efficient
and reliable partner. Penang generates a
significant proportion of cargo revenue in
Malaysia with the benefit of dedicated
freighter, plus the Airbus A330s as well.’
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I CUSTOMER VIEWPOINT

Mr PC Hong of Forward Freight Services
Kuala Lumpur says: ‘2016 looks to be
achallenging year, but we are cautiously
optimistic that the loads will not be too
far off those in 2015, With its four-times
daily service from KL and wide coverage
in the region, Cathay Pacific will continue
to be our preferred carrier. Engquiries are
handled by its local office with customised
and responsive solutions.’
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Cathay Pacific Cargo freighter has
A:emme the second aircraft in the
t to receive the new livery as part

of the airline’s brand redesign.

In January, Boeing 747-ERF, registration
B-UA, emerged from the hangar in its new
colours after its major maintenance check at
HAECO' {Hong Kong Aircraft Engineering
Company) engineerng base in Xiamen.

Director Cargo Simon Large said: “We
are excited to see the extended range
freighter in its new livery re-entering
service,’ he said. It looks fantastic’

The new liverywas revealed on a
passenger Boeing 777 in November and
comprises three key design elements: the
incorporation of the updated and
streamlined brushwing on the tail: a
simplification of the colour palette to

Cathay Pacific green, grey, and white; and a
more prominent display of the Cathay
Pacific wording and brushwing.

However, the Cathay Pacific freighter
aircraft will be different from the passenger
planes in one respect — the wording on the
fuselage is bigger, as Large explains:

‘0n the freighter we don’t have windows,
which enables us to have larger lettering,
making it even more visible.

‘It looks strong and bold - in keeping
with the characteristics of the aircraft itself’

Cathay Pacific’s engineering team
drafted the technical drawing and design
documentation before reviewing the
technical requirements with HAECO
colleagues in Xiamen.

The new livery requires more attention

because of the shading gradients of the
new brushwing on the tail fin — and then
there were difficulties brought on by the
very low winter temperatures in Xiamen,
which were not conducive to paint work.

The steps and the way we paint the
mask, espedially for creating a colour
gradient on the tail, are different from the
work for the old livery,” says Cathay Pacific
senior cabin projects engineer Alvin Yip.

It's a spectacular statement for the
brand, and B-LIA will be followed by sister
freighter B-LIB, which will ply the skies with
the new livery after its maintenance check
in Xiamen in March. m

Phiotos: Workdesk: demaerredfistock by Getty Images.

Clipboard: Shutterstock
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W B747 freighter: To do list

Baok the palnt hangarfor 10 days
Source 177kg of paint
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CLAN GATHERINGS | HE—2

The Christmas and Chinese New Year period was the height of Cathay Pacific
Cargo's social calendar, with events in Hong Kong to mark the holiday season
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Cathay Pacific Cargo hosted a Chinese New Year
eventat the The Ballroom in The Langham
Hong Kong in February. Cathay Fadfic chief
operating officer Rupert Hogg, directorcargo
Simon Large and GM cargo sales and marketing
Mark Sutch welcomed in the Year of the Monkey
with invited customers and colleagues.
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from Simon Large
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In business costume (from left, 2 #8): Cathay Pacific's John Cheng, with another John
Cheng from Panalpina China and his colleague Endy Chan

¥ LS T '!-C ' 3

Mew year cheer (from |eft, % #8): Cathay Onece for luck: Simaon Large and
Pacific's Kim Wong, CEVA Logistics HK's Mark Sutch paint the lions eye
Richard Au, Able Force Freight's Raymond EHEE  BtHEREZNA

Kan and Sammy Mak from Kerry Freight 451 1]




Wineglass photo: Shuttens ook

E- ATOASTTO
3' TOP AGENTS
L. SHRABESER

Cathay Pacific Cargo welcomed its top agents

to a wine+tasting in December at the Bostonlan
Restaurant at The Langham heotel in Hong Kong
to show its appreciation fortheir support in 2015,
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BT - SR - B P8
E— e A FEERER - FRER- e
Bt

Charged glasses: deftto.righr,&'ﬁm Hellmann's Andy Poon,
Suki Ho from OHL, and Raymond Lo from Kintetsu

Hip—% CLAN GATHERINGS

Back from left (# %88 ): Cathay Pacific's Ricky Yeung, Trans-.ﬁ.m s Lawrence Tsung and Jacky Lam
Frank Yau from Cathay Pacific, DGFs CT Kwok and Richard Au from Ceva. Front row: Cathay
Pacific's Dianne Ng , 5am Lam from Trans-Am, and Cathay Pacific's Kenneth Tsui

Christmas cheer: (from left, 2 58) Cathay Pacific's Mark Sutch, Schenker's Stefan

Treiber and Christopher Smith with Jeff McCorstin, president of UPS Asia Pacific

MEET THE ELITE =

Tell me a bit about yourself

| have been with DHL Global Forwarding
for 12 years. My backaround is in aviation
with a MBA joint programme with [ATA
and Concordia University in Maontreal. lam
honoured to work with a group of
passionate colleagues with can-do
attitudes, and F'm happy to be one of them
contributing my knowledage and
experience. | am responsible for driving
airfreight development across 16 Asia-
Pacific countries, focusing on volume
growth, network and cost optimisation.

What do you like best about your role?
What | like maost is how passion, hard work,
teamwork and cross-functional support
can make a difference to results.

What are your main preducts and flows?
DHL Global Forwarding has been strong

in the tech sector, moving cargo in, around
and aut of China. We specialise across
sectors; all require expertise and carrier
networks to fulfil customer requests and
rmanage their fluctuating volumes.

Future challenges and opportunities?

It's balancing cost, service and customer
expectations. We do it internally too,
striving to improve quality by simplifying
work processes, our eCargo platform,
talent management and netwark
development. Pharma, e-commerce

and perishables will continue to be

big growth areas.

Why Cathay Pacific Cargo?

It has a global network, diversified
products, reliable service and a supportive
management team. Cathay Pacific Cargo
is one of our top partners.
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Wenjun Li ZX

Senior sica-prasident air frelaht,

Asta Pactiic, DHL Global Forwarding
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DIRECTORY %3]

The directory this issue introduces the principal
people to contact across Southeast Asia
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Gountry mana
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3 VIETNAM &
i, S SonN.Duong)

MALAYSIA BHrhEs

EricLuk [EZEE

THAILAND ZE : SINGAPORE i

SuYin Knshnans .

egional cargoyiianagers '
outheast ',\_,u <

\ INDONESIAE[JE
Nova Trianal
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1 i ATA code: M1

prri Internal volume: 621 cu. ft.
]' 1758 mc
< Tare weight: 477 kg
™5 5~ Maximum gross weight: 6,804 kg

Loadable aircraft type:

74T

¥
*gg"
244cm

E.

F—o

Size — base:
- height:
Tare weight:

96"x 2385"
*0g", **118"
565 kg

Maximum gross weight: 13,608 kg
Loadable aircraft type: ~ 747F

+06 Contour  ** Q7 Contour

ATA code:
Internal volume:

Tare weight:

Loadable aircraft type:

Maximurm gross weight: 5,035 kg

LD36
516 cu. ft.
146 mc
315kg

747, 747F, 777, Airbus

96" x 196"
*9g', **118"
446 kg

Maximum gross weight: 11,340 kg
Loadable aircraft type: ~ 747F

*06 Contour  *=* 07 Contour

TR ATA code: D3
Internal volume: 152 cu. ft.
43 mc
Tare weight 73kg /100 kg
(Lightweight/alurmninium)

Loadable aircraft type:

Maximum gross weight: 1,588 kg

747, 747K, 777, Airbus

Maximum gross weight: 1,800 kg

Loadable aircraft type:

T47F

Loadable aircraft type:

ATA code: LD&

Internal volume: 310 cu. ft.
B.78 mc

Tare weight: 157 kg

Maximum gross weight: 3,175 kg

747, 747F, 777, Airbus

Tare weight:
Maximum gross weight: 5,035 kg (LD),

Loadable aircraft type:

96" x 125"
$64" *96", **118"
120 kg

6,804 kg (MD)
747, 747F, 777, Airbus

# PassengerFlight +Q6 Contour  ** OF Contour

ATA code:
Internal volume:

Tare weight:

LD9

371 cu.ft.
10.51 me
220 kg

Maximum gross weight: 3,175 kg

Maximum gross weight: 4,626 kg
Loadable aircraft type: 747, 747F, 777, Airbus

Loadable aircraft type: 747, 747F, 777, Airbus

|

ATA code: N/A Size — base: 88"x 125"

Internal volurne: 406 cu. ft. —height: #64" *gg" **18"
1.5 me " Tare weight: 14 kg

Tare weight: 241 kg Maximum gross weight: 4,626 kg (LD),

Maximum gross weight: 6,804 kg
Loadable aircraft type: 747, 747F, 777, Airbus

6,033 kg (MD)
Loadable aircraft type: 747, 747F, 777, Airbus
# PassengerFlight *Q6 Contour  *= GF Contour

Size: Fitted on PRA/PGA pallet
Maxirnum width — upper car. 795"

Maximum width — lower car: 856"

Maximum height — upper car: 56"

Maximum height - lower car: T

Maxirmum wheelbase — uppercar: 126

Standard car strap must be used to secure the vehicle on the rack and pallet.

Maximum wheelbase - lowercar. 173"

Tare weight: 344 kg
Maximum weight of each car: 2,268 kg
Maxirnum gross weight: 11,340 kg
Loadable aircraft type: TA7F
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CATHAY PACIFIC
GROUP NETWORK
B %K E s

&~ LONDON GATWICK

Cathay Pacific starts a four-times
weekly service to Gatwick using the
new Airbus A350 from September.
It will offer easy access to south
London and the south of England.
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——— Cathay Pacific Passenger Service B % &8 fi 5t
— Cathay Pacific Freighter Service B % 8 B
Dragonair Service 5 ¥

# Technical stop only HffE 15

* No cargo uplift service F12 it i B

A Cathay Pacific passenger services to Madrid and London Gatwick commence from
2 June 2016 and 2 September 2016 respectively (subject to government approval)

BERHEZNIREERAABRARNERBHN20165F6A2B ROA2ARM (BHREATHLE)

Information correct at time of printing. Please check the latest availability of service on
www.cathaypacificcargo.com or www.dragonaircargo.com
FERNLGDRAE NREARIFTER HE Awww.cathaypacificcargo.com

= www.dragonaircargo.com
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Photo: Ethan EladifAnadolu Agency/Getty Images
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